Private & Confidential

4.  Volkskas International

In 1976 Bernard Glazer acquired control of a UK-registered company, Ashbourne Investments Ltd. The acquisition of Ashbourne became the subject of a UK Department of Trade investigation that produced a seven-volume report in 1975. The investigation arose as a result of technical difficulties with the bid process. The take-over of Ashbourne Investments by Bernard Glazer attracted much attention from British and South African authorities such as The Bank of England, Dr. Stals [South African Reserve Bank], Lord Shawcross [London Take-over Panel & Morgan Guaranty Trust Company, NY] and Carel de Wet [SA ambassador in London]. 

After much ado, as will be dealt with below, Glazer acquired control of Ashbourne Investments, and Incentive Investments became the ultimate holding company. The 1982 financials were filed with Companies House London two years after the fact on 13 December 1984. The 1983 financials are treated in a similar manner and filed on 28 December 1984. During this time it would appear that most of the subsidiaries were being dissolved or disposed of. It is also intimated that there was a legal claim for damages against a former MD [of Chelton] inter alia on the basis of misrepresentation made at the time of the sale. This issue was settled in December 1988 with a settlement amount of £1,633,500, part of which was satisfied by way of share issue. It is not clear what the ‘share issue’ entailed. Another interesting book entry appears on the 26 June 1987 when ‘a subsidiary made donations to charities under deeds of covenants amounting to £737,000.’

 Feinstein states: ‘It is correct that Amarena Holdings Inc held 75 ‘A’ ordinary shares in Incentive Investments Limited. The holding of shares by Chase Manhattan Nominees Ltd [who held 75 ‘A’ shares, making them a 50% shareholder of Incentive], appears to be completely irrelevant. …Incentive was regarded as an unprofitable investment and was disposed of, in or about April 1988 to Joanna Holdings Limited and Nina Bonita SA, two companies nominated by the other holders of shares in Incentive. [Bearing in mind that the only ‘other holders of shares’ were Chase Nominees.].  Sam Glazer collaborates this in his Response, which states: ‘…was beneficially sold by the Administrators in or about 1987 to a group of investors which included the other shareholders on Incentive Investments.’
 In response to the Administrators statements we can only follow the Annual Returns, as submitted to Companies House UK, which tells a different tale. Julius Feinstein and Sam Glazer did in fact resign as directors on 11 June 1987.  J. Margulies and I. Pels are appointed as directors on 26 June 1987 and neither holds a beneficial interest in the share capital of the Company. Naturally the 1988 financials are missing from the Companies House records.
Mr. Margulies is feeling very charitable and sets up the “Margulies Charitable Foundation Ltd”, with various charitable donation made from 1987 onwards. The Annual Return for 1993 states that Amarena Holdings Inc and Catton Securities [Swiss Bank Corp] each hold 75 ‘A’ shares. On the 10 April 1995 [bear in mind that 7 years has elapsed since the Administrators ‘sold’ the shareholding of Incentive and 7 months before the first tranche of the Trust is paid to the beneficiaries] Amerana Holdings Inc transfers the 75 ‘A’ shares to Duncan Nominees Ltd of 1 Hobart Place, London. Duncan Lawrie is a small Private Bank situated at the same address. On 1 May 1997 [2 weeks prior to an Agreement signed between Michele and the Administrators to oust her from the Will] Swiss Bank Corp transfer their 75 ‘A’ shares to  Barclays Nominees (Grove) Ltd and finally the 150 ‘A’ shares are consolidated on 15 July 1998 and are all held by Duncan Nominees. It is most interesting to note that Incentive Investments together with all its subsidiary companies have been put into voluntary liquidation in March 2004. 

The company Ashbourne Investments Ltd was a holding company listed on the London Stock Exchange (LSE) with subsidiaries in the financial, industrial and property sectors. At the end of April 1973 its shares were valued at 48p each, making a market capitalisation of about £4, 25 million. It was a medium-sized company, with strategically valuable assets. 

First among these was ES Schwab & Co Ltd, which Ashbourne held through a subsidiary, Coptic Finance Ltd. In 1971 the issued share capital of the bank was £350 000; it was increased to £1 million following an issue by Ashbourne of loan stock in 1972. According to the investigation report, it had built up a ‘sound reputation’ in the City and ‘good contacts’ abroad. It could make loans, it could deal in securities and it held certain permissions to hold currency balances with foreign banks.

According to the investigation report, ‘Schwab’s business consisted principally of the provision of mortgage and other finance for clients and for Ashbourne, the underwriting of new issues, and advising and acting for clients and Ashbourne in takeover bids. Schwab also invested on its own behalf and on behalf of investment clients and Ashbourne in quoted and unquoted companies. It had a modest deposit-taking and lending business. Schwab also acted as a banker for Ashbourne.’ It made a profit of £211 000 in 1973. 

The intermediate holding company was Coptic Finance Ltd, which had an unusually long list of subsidiaries about which nothing was ever discussed in the financial statements. The possibility of bank accounts being held in the names of these companies and used for channelling money needs to be investigated. 

Ashbourne’s industrial holdings included a number of subsidiaries which made bathroom and kitchen equipment and fittings, John Boulding & Sons; surgical supplies and equipment; printed circuit boards, Rivlin Group; antenna systems, Chelton Group; and static discharge devices for civil and military aircraft. It seems likely that it held a number of patents.

If the holdings so far look strangely diversified, then one company held by Ashbourne looks distinctly odd: the Argentine Southern Land Co Ltd (ASL) was a quoted English company that, together with its wholly-owned subsidiary The Patagonian Sheep Farming Co (1908) Ltd, owned vast tracts of land in the Argentine and ‘had considerable cash resources in England’. It traded in the Argentine as ‘sheep and cattle breeders and producers of wool and livestock’. The Anglo Welsh Investment Trust (Continuation) was another investment whereby Ashbourne held a 31% interest. The Company also held an 11% interest in Control Securities Limited. 

The acquisition of Ashbourne was fronted by two young accountants, Lionel Casper and Brian Simmons, who formed a company called LC Securities (Properties) Ltd in 1969 to ‘carry on business as merger and investment advisers’. One of their clients was Bernard Glazer, who by 1973 had placed £150 000 with LC.  (By 1970 Glazer would have earned R16 million from the sale of the properties held by ACP Investments Ltd to Urban Investments Ltd. In 1972 he sold land to the Botswana government for the development of Francistown.) The investigation report made the nature of their relationship quite clear: ‘Mr Casper usually consulted Mr Glazer before he … carried out transactions on Mr Glazer’s behalf, but occasionally he acted at his own discretion.’ The investigation report reveals the following, based on Casper’s testimony: ‘Apart from his £150 000 portfolio in London, Mr Glazer had about £1,5 million that he wished to invest permanently in the United Kingdom. He had asked Mr Casper to find a suitable investment for these funds in the form of a public company, preferably in real estate, with good capital growth potential which he could purchase outright and over which he would have complete control.’ 

In December 1972 Casper changed the name of his company to London Cavendish Securities Ltd with the intention of launching it as a merchant bank. As part of this strategy he’d acquired 30% of the shares of a quoted investment company called Crest International Securities Ltd ‘through purchases … made by LC, certain of its investment clients and associates, and himself and Mr Simmons…’ It seems likely that the bulk of the funds for this acquisition came from Glazer. 

Crest International Securities was, until 1970, called The Siberian Syndicate Ltd, which had mining interests in Russia and elsewhere, including shares in Consolidated Gold Fields. Records are missing from the files for the years 1959-1969, but it appears to have been held 63% by Standard Bank Nominees (Transvaal) Ltd and the board was controlled by the Lubners of South Africa (PGSI) until this takeover, after which Casper ended up, at the tender age of 31, as chairman and managing director of Crest. Casper’s plan, as told to the investigation team, was to use Crest as a stock exchange vehicle for acquisitions and takeovers. However, there was clearly a much bigger agenda in the background. This company is dealt with in a separate chapter. 

Casper used share and loan stock issues in Crest to acquire properties and quoted investments until by September 1973 Crest’s market capitalisation was about £1,4 million. Its investments at that stage included the whole of the share capital of a company called London & Foreign Investment Trust Ltd, an investment trust with a net asset value of about 
£735 000, and a 50% interest in a property development in Amsterdam. Ladbroke’s held the other 50%.

Despite his success with Crest, Casper had no luck in his attempt to turn London Cavendish into a bank. He was unable to attract sufficient deposits, capital or reserves to get the all-important certificate of recognition that he needed. He offered this as the reason why he decided to acquire a large enough shareholding – say 20% – in Ashbourne, which had ES Schwab as a subsidiary, to ‘get onto the board’. By September 1973 Crest held 11,3% of Ashbourne’s issued share capital, but didn’t have the resources to go further. 

At this point he and his partner Simmons teamed up with two chartered accountants, Stephen Barry and Stephen Ross, who managed a small investment fund of around 
£1,5 million under the banner of Corporate Guarantee Trust Ltd. Corporate acquired 9,7% of Ashbourne’s equity; it accomplished this by means of ‘secured loans through two separate stockbrokers and some spare cash’; Crest and Corporate jointly held 21% of Ashbourne’s issued share capital. However, they couldn’t get themselves nominated on the board, so, to go with Casper’s version of events, he approached Glazer to get involved. It’s quite possible, however, that the pressure was being exerted in the other direction.

The report puts it like this: ‘Although Mr Casper’s proposal did not give Mr Glazer the measure of control which he had previously stipulated, he showed immediate interest in it. In the first week of November [Glazer] made available £350 000 at the Overseas Branch of Midland Bank Ltd … for the purchase of Ashbourne shares.’ Casper visited Glazer in Johannesburg, where Glazer committed to purchasing 28% of Ashbourne, but got Casper to sign a written heads of agreement that Casper and his colleagues in England would, for a period of ten years, bind themselves to exercise their respective votes in the manner directed by him (Mr Glazer). In this way they would jointly control about 52% of the company. At a price of about 55p per share (required in terms of the City Code because of the price that Corporate had recently paid to acquire its blocks of shares) Glazer was in for £1 354 000. 

On the same day that Casper signed the agreement with Glazer, Simmons and Barry took their news to the Ashbourne board and stated that, as required by the City Code, they’d also be making a bid for the remainder of the company at the same price.

However, on 12 November 1973 the UK stock market went into freefall and the consortium found it impossible to secure the £3,5 million needed to take up the remaining 48% of shares that they were obliged to make an offer for. (Glazer had increased his deposit of funds with Midland Bank from £350 000 to £1 million during that same day, representing his commitment to the deal.) 

Casper turned to a mentor of his, William George Stern, who owned Wilstar Securities Ltd, which held industrial and property portfolio worth some £163 million. Stern was also involved with the Crown Agents and a whole chapter is devoted to him in the report of the Justice Fay Commission into the activities of the Crown Agents leading up to their collapse in 1974. Despite the state of the market, and the onerous burden it placed on Stern, he offered to underwrite the outstanding amount. His involvement at this stage suggests that there may have been other background forces at work. 

The consortium’s failure to make good the bid for Ashbourne due to the collapse in the market was the subject of the Department of Trade investigation and an orderly selling off of the assets of Crest International Securities followed (see chapter on Crest) while Glazer bought Ashbourne through another vehicle, Topview and its subsidiary Incentive Investments. In fact it’s possible that Glazer bought all or most of the subsidiaries of Crest through the back door using nominee shareholders or front companies. If this was so, however, these assets were not declared in his estate. 

A case in point is the sale in 1975 of Ashbourne’s 24% interest in Argentine Southern Land Co (ASL) to Great Western Societe Anonyme, a Luxembourg company with invisible shareholders. This needs to be investigated.

Casper sold Crest’s 12,2% shareholding in Ashbourne to Topview, a company ostensibly owned by a French property developer, Leon Faust, for about £138 000; this represented a share price of less than 13p a share. Corporate went into voluntary liquidation and sold its 9,7% share in Ashbourne to Topview for £150 000, which represented about 17,5p a share. By the end of 1975, following other purchases of Ashbourne shares, Topview held 23,6%; Glazer still held 22,1% of Ashbourne directly. The Takeover Panel had ruled that he was restricted from selling these in terms of the failed takeover bid, so he used a £100 shelf company called Incentive Investments to take over his share. Incentive made its bid for Ashbourne through County Bank Ltd and on 23 June 1976 the offer went unconditional with 80,97% acceptances in respect of the shares and a good portion of the loan stock. 

By the end of 1977 Incentive had acquired all the outstanding shares and obtained complete control of Ashbourne. Faust (Topview) and Glazer held the entire beneficial interest in Incentive, with Glazer holding 75 of the 100 ‘A’ shares and Topview the rest. These ‘A’ shares only carried one vote each. The heavyweight directors that he’d brought on board held 10 ‘B’ shares between them, each of which carried 11 votes, but no rights to dividends nor participation in a liquidation. 

These holders of the ‘B’ shares had the look and feel of London’s ‘A’ team: Lord Mancroft; Norman Henry Castle; Lord Fisher of Camden; and Ephraim Solomon Margulies. Lord Mancroft had been lord-in-waiting to the Queen from 1952 to 1954, a parliamentary secretary for the Ministry of Defence, a minister without portfolio during 1957-58, and chairman of a clutch of gambling-related boards, including horseracing and greyhound racing. It should be remembered that Glazer was in a 50/50 partnership with British gaming company Ladbrokes in Holland. Lord Mancroft was also a director of Bank Leumi, a bank which is inextricably linked with the history of the Zionist movement and the economic development of the State of Israel. Leumi, along with Bank Hapoalim, United Mizrahi Bank and Israel Discount Bank, was convicted of fraud for its role in a 1983 stock scandal that led to the collapse of Israel’s securities market and a $7 billion government bailout. Lord Mancroft was also a member of the Council of Tribunals from 1970 to 1980. He was a director of Group 4 Total Security, which is the security and services operation company of Group 4 Falck, the world’s second-largest security and related services company. Margulies was a director of S&W Berisford & Co Ltd and Berisford Mocatta & Co Ltd. 

After the takeover, Glazer and his accountant Julius Feinstein – later one of the administrators of his estate – became directors of Incentive, Ashbourne and ES Schwab; Lord Mancroft was appointed chairman of Incentive and ES Schwab; Castle, of Ashbourne. 

In December 1981 Ashbourne sold Coptic Finance, with its subsidiary ES Schwab & Co. A 25% share went to Glazer’s Panamanian holding company Amarena Holdings Inc., the other 75% to a company called Boohat Thirty Nine Ltd which was a shelf company that had been acquired for the purpose by the Volkskas Group Ltd of South Africa. ES Schwab was renamed Volkskas International. The reason for this change to a foreign ownership structure may be explained by the following statement from The Collapse of the Franklin National Bank by Joan Edelman Spero: ‘Foreign banks operating in such an important international financial centre as London need not conform to regulation that applies to banks chartered there.’

Over the following two years Ashbourne sold off all of its subsidiaries and was reduced to a virtual shell; its turnover went from more than £5 million in 1981 to just £60 000 in 1984. In 1982 it was converted to a private company and by July 1983 Lord Mancroft, Levison, Margulies and Castle had all resigned, Lord Fisher having passed away in 1979. 

New directors appointed to the board of ES Schwab/Volkskas International as per the 1982 financial statements were LP Korsten as chairman, A Pienaar as managing director, Dr DC Cronje and Dr PR Morkel; a few alternate directors with names just as distinctively Afrikaans were also appointed. The new chairman, LP (Laurie) Korsten, would later be charged with ‘stealing more than R30 million from the AMK Technologies pension fund in a case billed as “South Africa’s biggest ever pension fraud” ’; the judge dismissed the case without requiring he or his co-accused (his brother) to present their defence (www.moneyweb.co.za, 19 November 2000). Danie Cronje had joined Volkskas in 1975 and would go on to become the deputy group chief executive of Absa until 1997. He is presently chairman of Absa and non-executive chairman of insurance services group Sage (see property portfolio and Crest International Securities). Dr PR Morkel was a director of Iscor, the government-owned iron- and steel-producing corporation whose bond issues were used as a front for foreign loans to the South African government via European-American Bank while the country was still under economic sanctions. 

The plan for Volkskas International according to the directors’ report for 1982, was to ‘broaden the scope of the company’s activities with particular emphasis on international banking business’. The ultimate holding company was given as Volkskas Group Ltd in South Africa, its bankers were given as Barclays, Midland, National Westminster and Williams & Glyn’s, and its foreign correspondent banks were given as Banque Bruxelles Lambert S.A. of Brussels; Banque Populaire Suisse (Zurich); Credit Lyonnais S.A.(Paris); Credito Italiano (Milan); Deutsche Bank A.G. (Frankfurt); Hollandsche Bank Unie N.V. (Amsterdam); Chase Manhattan Bank (New York); Manufacturers Hanover-Trust Company (New York); Skandinaviska Enskilda Banken (Stockholm); and Toronto-Dominion Bank (Montreal). The new auditors for Coptic and Volkskas International were Dearden Farrow. 

The authorised share capital for Coptic and Ashbourne was increased to £10 million each – Coptic from a base of £440 000; Volkskas, from £1 million. In 1982, Volkskas International’s issued share capital was increased twice – first on 6 April by £1,6 million and then on 30 June by another £2,4 million. These shares were issued to Coptic Finance and were paid for by long-term, interest-free loans to Coptic Finance of £1 million by Glazer and £3 million by Volkskas Ltd in South Africa, which made its loan via Boohat Thirty Nine. Both parties had made smaller loans the year before and the totals owing were repayable in three tranches in 1987.
These loans were reflected in the consolidated accounts of Boohat Thirty Nine, the holding entity for Coptic Finance. However, while the statements for Coptic Finance reflect an amount owing to group companies (the amount of its loan from Volkskas Ltd of South Africa via Boohat) of some £3,5 million, the accounts of Boohat reflect and amount owing from group companies of £6,35 million. However, those same accounts list the only subsidiaries as being Coptic Finance (which was apparently a holding company and did not trade during the year), Volkskas International and ESS Nominees Ltd (also listed as non-trading). The Volkskas International financials for 1983 and 1984 were missing from the Companies House files, but one would have to assume that Boohat made a further ‘loan’ to Volkskas International of some £2,8 million. It’s not clear whether Glazer made a similar additional loan. This would need to be investigated. 

More intriguing is the steep trajectory made by the bank’s levels of deposits and advances over this period. The level of deposits at ES Schwab & Co had remained well below £1 million until the end of the 1980 financial year. Then, just prior to it being taken over by Volkskas the level of deposits suddenly started to climb. They reached £2,9 million in 1981 and jumped again to £4,2 million the next year, after the change of ownership and name. By the time of the 1983 financial statements they had rocketed to over £15 million! These funds had been ‘loaned’ out (£13 million) and ‘placed on short-term deposit with other banks’ 
(£4 million, up from zero the year before). It’s not clear whether these were local UK-originated deposits or whether they had emanated from Volkskas in South Africa, but this should make it clear: South Africa held whites-only elections in 1983; a trilateral parliament was voted into power and came into being in 1984; PW Botha made his famous Rubicon speech in 1985. The writing was on the wall for white power and the Broederbond members of the Volkskas board would have been well aware of that while these plans were being drafted. The possibility exists that this was the primary channel through which billions of rands were routed out of South Africa to foreign banks. A study of the rand/dollar and rand/pound exchange rates (see below) bears testimony to this: The structures were put in place prior to 1984 and the flood began in that year, the year in which Glazer died. The question has to be asked, therefore, which other banks did Volkskas International have accounts with, either in its own name or for and on behalf of nominee clients? All movements of funds through these accounts would have to be investigated. 

It is known that Glazer had a fallout with Cronje at this time and it may well have been over this plan to use the structures he’d set up as a vehicle for capital flight on a grand scale. Either way, Bernard Glazer and Julius Feinstein both resigned as directors of Coptic Finance and Volkskas International in November 1983; the loan from Amarena was terminated. However the official notification to Companies House of their resignation was only registered four months later, on 2 April 1984. 

On 17 July 1984 Bernard Glazer passed away. 

On 5 October the respective boards approved the next set of financial statements for Boohat, Coptic Finance and Volkskas International and promptly registered them with Companies House. This is important: A process that had sometimes taken up to two years this time took only a few months. The statements all reflected that Volkskas Limited, ‘incorporated in the Republic of South Africa,’ had replaced Amarena Holdings as a 25% shareholder, with Boohat Thirty Nine still holding the other 75%. However, a closer look reveals that the Volkskas Limited that took over Amarena’s shareholding was in fact not the same one that had been ‘incorporated in the Republic of South Africa’. In the notes to the Boohat Thirty Nine statements a new subsidiary was listed, called Monkgold, which had ‘changed its name to Volkskas Limited on 25 April 1984’. 

Records at Companies House reveal that Monkgold was in fact ‘incorporated in England/Wales’ by an entity called Instant Companies Ltd of 7 Bell Yard, London, in January 1983. Its registered address, secretary, directors and Memorandum of Association was changed on 5 January 1984; its name, to Volkskas Limited, on 25 April 1984 – and again one year later to Volkskas (UK) Limited. Cronje, AG Lewis and PM Vivier were appointed directors on 5 October 1984. The notes to the same set of financials stated the following: ‘On 30 March 1984 Volkskas Limited, incorporated in the Republic of South Africa, established its Branch in London. Consequently, at the close of business on that date Volkskas International Limited transferred its trade and all the assets and liabilities, except for investments in subsidiaries, to Volkskas Limited.’ Everything had been shifted and set up under another umbrella, an umbrella that had been made to look like it was being taken over by the South African company when in fact it wasn’t. The Eurocurrency market is an international money market for currencies deposited and re-lent outside their countries of origin. There is a Eurocurrency market for many currencies (was/is there one for the rand?) but the main one is the dollar. The Eurocurrency market boomed in the late sixties and early seventies as international banking expanded exponentially; it went from $14 billion in 1964 to nearly $380 billion in 1977 (Collapse of the Franklin National Bank, pp17 & 22). ‘The major participants in this wholesale market are banks from many countries located in Europe, especially in London, the most important centre of the market. Because the currencies and banks in the Eurocurrency market are outside the country of origin they have been largely exempt from national regulation. 

‘Eurodollar deposits are short-term deposits placed by central banks or monetary authorities, commercial banks, large corporations, or insurance companies. These institutions hold large amounts of dollars which they prefer to deposit outside the [country where the owner of the funds resides] for a variety of reasons: higher yields, avoidance of national controls including taxation, political concerns. These deposits are transformed by Eurobanks into large credits, ranging from tens to hundreds of millions of dollars, mainly to prime customers: other banks, large corporations, public entities, or governments. Such loans are used to finance both trade and domestic transactions. Their terms range from “call” to ten years and their interest rate in recent years has been a floating rate linked to the London Interbank Offered Rate (LIBOR)… Governments do not regularly collect statistics on the volume of trading and banks consider their trading activities highly confidential. Several studies, however, reveal the huge dimensions of such operations.’

Despite all of the above, despite the fact that the trade, assets and liabilities of Volkskas International having been transferred to it, and despite South Africa’s position as the world’s primary producer of gold, the financial statements of Volkskas (UK) Ltd (formerly Volkskas Ltd, formerly Monkgold) stated consistently, from 1984 until it was voluntarily wound up and dissolved in 1991, that the company ‘has not traded during the period’. 

The financial statements of Volkskas International for the 1983 and 1984 financial years appear to have gone missing from the Companies House records, but the accounts for the year ended 31 March 1985 also state, quite simply, that the company ‘has not traded during the period’, and one has to go to the accounts of Boohat and Coptic Finance to find out what happened to its assets. Which was quite simple: they disappeared. Not a trace of a deposit or a loan anywhere in the consolidated accounts from 1984 onwards. The only balances reflected were those relating to loans that had been necessary to create the structure and buy up shares in the first place – all of which had been neatly cancelled out and written off and repaid by 1987. (The authorised and issued share capital of both Coptic Finance and Volkskas International had also been reduced to £100 following a resolution passed at the extraordinary general meeting of 5 October 1984.) A note stated that, ‘£1 176 108 was originally due to Amarena Holdings Inc., which was taken over by Volkskas Ltd, Pretoria, on 23 September 1984.’ Once again, was this taken over by Volkskas Ltd, Pretoria, or Volkskas (UK) Ltd, formerly Monkgold and what were the implications of this for the Glazer estate? Glazer’s will still had him owning 25% of Coptic Finance and who held the Banking Liscence?

The statements for all these companies from 1984 onwards stated the same thing: ‘The Company has not traded during the period.’ They were all dissolved in 1991, the year that Absa (Amalgamated Banks of South Africa) was formed through the amalgamation of Volkskas and other South African banks Allied and United. 

The auditors during this period were Dearden Farrow, who would later merge with BDO Binder Hamlyn. Binder Hamlyn would merge with Arthur Andersen in 1994. However, they resigned as auditors from all the abovementioned companies in 1989 and KPMG Peat Marwick took over during the winding up period. 

Another noteworthy fact that emerges from the same set of financials is that Glazer and Feinstein were listed as having resigned, but no mention was made of Glazer’s passing. Technically they didn’t have to, as he’d resigned and no longer held shares, at least according to them. The question remains: Who owns the banking licence when South Africa was at its apex of sanctions? It would seem probable that Bernard Glazer fiduciary position with interests in many countries pertaining to strategic minerals provided the necessary infrastructure to meet the trans- national flow of resources and capital.  However, this omission dovetails quite conveniently with other apparent efforts by the administrators and others to conceal the fact that he’d died. For example, his continued appearance in the Who’s Who of South Africa until 1991 – an action that would have required the positive confirmation of his details, according to its publishers. The origins of this confirmation should be investigated. Years later Bernard’s daughter Michele would query overseas travel expenses by the administrators of his estate; she would be told that the trip had been made to ‘finalise the settlement and other matters relating to legal action in the High Court in London which the late Mr Glazer and his co-shareholders in Incentive Investments commenced just prior to [his] death’. The details of this court action should be investigated. 

When Coptic Finance and Volkskas International were finally wound up the loans by Volkskas were shown to be worth £2. The shares were transferred to Absa and a new batch of directors were appointed. On 20 December 1992 a letter from KPMG Peat Marwick and addressed to Volkskas International stated, “As the Company is no longer trading, we understand that the members wish to take advantage of the provisions of Section 250(1)(b), exempting the company from the obligation to produce audited accounts. We will then cease to hold office.” Volkskas International continued for another seven years without audited accounts, while the rand continued to slide. On 7 September 1999 it was finally dissolved. 

5.  From Russian mining to exhaust fitting: 

   Crest International Securities
When Ford Motor Co ran into trouble just as the new millennium dawned, it decided to offload some of its unnecessary baggage. One of the companies it planned to dispose of was the pan-European exhaust fitment franchise Kwik-Fit, which it had acquired in 1999 for $1,6 billion (£1 billion). However, when the bidder’s auditors did a quick check they found a $5 million (£3,4 million) hole in Kwik-Fit’s books; apparently the company had not been accounting for its short-term creditors properly; the effect of this was to overstate its profits and the company’s overall value. Ford finally got rid of the company – to CVC Capital Partners, the European private equity arm of America’s giant Citibank – for $500 million (£330 million), taking a knock of over a billion dollars at a time when it could ill afford it. 

Of course, the previous owner of Kwik-Fit, Sir Thomas (Tom) Farmer, pleaded ignorance. However, one would have to assume that the devious accounting arose during his tenure of ownership, not Ford’s. The public cried, ‘Another Enron!’, particularly since Farmer’s auditors had been Arthur Andersen, the global auditing firm that was brought to its knees by the accounting scandal that rocked the American power giant. However, a closer look at the history of Kwik-Fit shows that its core business was property ownership and that it used a company registered in England with a history of involvement in Russian and South African mining – and later of property ownership in England – to reverse list on the London Stock Exchange in 1981. Interestingly enough, Farmer acquired control of this company – it was called Crest International Securities – from our own Bernard Glazer. 

Glazer’s point of entry into and original involvement in Crest is not known at this stage, as the records for Crest are missing from the Companies House file for the years 1959 to 1969. However, by the time Farmer reversed his three companies into Crest, Glazer held 30,9% of the issued share capital. It was this 30,9% that Farmer initially acquired, through a holding company called Angliana Ltd. Farmer’s subsidiary companies were called Tom Farmer Ltd (TFL) and Parben Ltd; the latter had a subsidiary called Arrowspeed. TFL’s assets consisted of 17 purpose-built workshop sites spread around England and Scotland, while Parben held 16 more. Interestingly, Farmer had acquired these properties in two blocks only a year before: The 17 sites in TFL were acquired from a company called Nationwide Properties (NW) Ltd; the 16 in Parben, from Trucaris Nominees Ltd. A share issue immediately after the deal saw a company called Ridgefield Nominees Ltd holding almost 50% of the issued share capital. Information on these companies is given below. 

Whether Sir Tom was simply the most brilliant apprentice mechanic ever to qualify, or whether he had another ace up his sleeve is not known, but the official version of his history goes like this: Born in 1940 in Edinburgh, he left after completing his apprenticeship in 1964 and started his own business, Tyres & Accessory Supplies; he sold this a mere four years later for a whopping £450 000! After this meteoric success, he ‘retired’ to America, where he soaked up all the business skills he possibly could before returning to launch Kwik-Fit in 1971. Or so the Internet version goes (http://www.geo.ed.ac.uk/scotgaz/people/famousfirst 595.html). Perhaps his inspiring visit to the US lasted only a few weeks or months, but the fine print in the contract for the purchase of the shares in Crest states that he had been in business with his partner, Walter Alec Stenson, since 1968 ‘in businesses which have involved the identification and acquisition of suitable retail and wholesale outlets throughout the United Kingdom’. The 33 centres they introduced into Crest were all let on ‘25-year full repairing and insuring’ leases to a public listed company called Automotive Products Ltd. It’s not known whether Farmer was running his Kwik-Fit franchise through this company, but it does state further on that ‘neither TFL nor Arrowspeed is engaged in any other activity’.

The suspicion that Farmer’s business was a front that absorbed cash from some other kind of operation is heightened by the musical chairs that the directors played during the year that Bernard Glazer died and the fact that Crest emerged from that year with a new holding company despite not having recorded with Companies House any notices to shareholders nor minutes of meetings nor resolutions passed. But before we take that journey it may be more useful to go right back to the beginning. 

Crest International Securities was incorporated in England in 1913 as The Siberian Syndicate Ltd. It took over the ‘undertakings and assets’ of a company that had been registered under the same name in 1905; the reason for this transfer is not known, although it may have been for secretarial reasons. The Memorandum of Association granted it the status of an investment holding company with a special interest in mining and mineral rights. The main asset it took over from its namesake was 50 632 shares in the Spassky Copper Mine Ltd, which was in Russia. The same draft extel card that relayed Tom Farmer’s history gave Crest’s history as follows: The company was incorporated in 1913 in order to pursue mining activities in Russia, but this object was frustrated by the Russian Revolution, following which the company invested its funds primarily in other mining companies.’ 

To stay with this period for a minute: The Siberian Syndicate’s address was given as 60 London Wall, which today is the address for the Baring Foundation, founded in 1969. According to the Baring Foundation’s website, www.bvcp.ru, ‘From the 1850s until [the Russian Revolution occurred in] 1917, Baring’s [was] the financial agent in London to the Imperial Russian Government.’ 

But more important for our story is that Arthur (later Sir Arthur) Fell was the biggest private individual shareholder in The Siberian Syndicate, with some 10% of the issued share capital; he was also a director. Fell was simultaneously chairman of the African City Properties Trust, which was at the centre of the Glazer property portfolio and which the Blue File alleges may have been a front for the cash from mineral rights. The only shareholder with a greater holding than Fell in 1913 was The Transvaal Agency Ltd, which gave a London address and held about 20% of the shares. 

Details of Crest’s investments in mining companies are not known, given the big chunks that are missing from the files prior to 1970, but the company did emerge in that year with 63% of its shares being held by Standard Bank Nominees Ltd of 10 Clements Lane, London. There are no records of a Standard Bank Nominees Ltd ever having been registered in England. Today one of the most prominent shareholders on the JSE Securities Exchange – and one that has proved to be particularly prominent in the companies central to the Glazer case – is Standard Bank Nominees (Transvaal) Ltd. Could the Transvaal Agency Ltd and the two Standard Bank nominee companies mentioned above ultimately all be the same, with the same beneficial shareholders?. 

A statement in the 1972 financial statements – the first on record – reveals that The Siberian Syndicate held shares in Consolidated Gold Fields Ltd, which it disposed of, along with all its other mining interests, during that year. Crest also had a cluster of South Africans on the board, three of which shared the surname Lubner. The Lubner family owned an eponymous furniture retail chain in South Africa, but their real wealth came through their plate glass manufacturing company, Plate Glass (PG, today PGSI); the company was a world leader in the field of auto glass and exported patents and materials to all corners of the globe, including America and Japan. In 1983 PG merged with the UK giant Pilkington Glass to form Glass South Africa, but Pilkington sold off this share in 1992 – to South African Breweries, which ended up with a 68% share; the brewery offloaded this share in 1999 to two Belgian companies, D’Ieteren and Cobepa; the latter is a listed investment bank active in the Benelux countries and Canada. Today the Lubner operation is one of the world’s largest automotive glass suppliers in the form of Beltron International. 

It’s not known who the Consolidated Gold Fields shares were sold to, but it was a mining finance house and secondary banking activity was at its apex. President Nixon had closed the gold window in August 1971, a debt money system with floating exchange rates had been introduced; there was opportunity for profit and everybody wanted a piece of the action. Amidst the stampede, a small merchant bank called Close Brothers was bought by an investment trust called London & Western in 1972. Within a year this bank would try to buy Consolidated Gold Fields’s export finance subsidiary Tennant Guaranty; instead, Consolidated Gold Fields turned around and, through its subsidiary C Tennant, Sons & Co, bought the shares of London & Western, which held Close Brothers, for £2,7 million. A management buyout in 1978 would sever this link, but Close Brothers would continue to have an intimate relationship with Consolidated Gold Fields throughout the next three decades; this relationship continues today, with Lord Denman, for many years a director of both Consolidated Gold Fields and Close Brothers, still an adviser to the latter. (The MBO was supported by the Keeling family through their issuing house London & Yorkshire Trust, and their investment trust, called Safeguard. The directors paid for their share through loans from Midland Bank, which was the bank for Crest and other Glazer companies.)  Close Brothers also has strong links to the apparently anomalous bedfellows Anglo American and Kerzner International. These will be explained later. 

The year 1972 was also the year that Lionel Casper and Brian Simmons acquired The Siberian Syndicate through their own investment trust, called London Cavendish, and changed its name to Crest International Securities Ltd. As the Ashbourne Investigation report makes clear, their major client at the time was Bernard Glazer, and their target was to form their own merchant bank, with Crest as the holding entity. Just like the former Samuel Montagu employees who formed London & Western and acquired Close Brothers, Casper and Simmons went after Ashbourne, with its merchant banking subsidiary ES Schwab. Sadly for them, though, the market turned just as they were about to make their bid for the company, and they were forced to stall. 

Until the relaxation of exchange control regulations in England in 1979, a non-resident of the UK could not control more than 10% of the shares of a UK company. Glazer was a South African citizen, so his involvement would always have involved fronts. According to the Ashbourne investigation report, by 1972 Casper had acquired 30% of the shares of Crest ‘through purchases made by London Cavendish, certain of its investment clients and associates, and himself and Mr Simmons’. It’s not known who these ‘clients and associates’ were, nor what percentage of the 30% they held, nor what the total value of the holdings were.

Another interesting historical point is that the auditors for Crest were Annan, Dexter & Co, which became Dearden, Lord, Annan, Morrish and, later on, Dearden Farrow, who would be the auditors for Boohat Thirty-Nine, the company that acquired the shares of Volkskas International via Coptic Finance Ltd a short while before Glazer died in 1984. The address for The African City Properties Trust in Johannesburg, and one of its main assets, was Annan House. The chairman of Consolidated Gold Fields of South Africa Ltd from 1944 through 1960 was Robert Annan. 
Ronnie and Bertram Lubner, along with most of the other board members who’d been with them, resigned from Crest following the takeover by Casper and Simmons. 

Gerald Lubner remained, but he would eventually sue the company for breach of contract when his office was terminated prematurely. 

Casper and Simmons attacked the market hungrily, and by mid-1973, just before it collapsed spectacularly, they had merged with another investment trust (London & Foreign) and held either 50% or 100% interests in ten companies, each of which held a property or listed securities portfolio; Crest was planning a merger with a second investment trust, Corporate Guarantee, with which it held – along with Bernard Glazer – a 43% share in Ashbourne; the latter company had about ten industrial and landholding subsidiaries of its own, plus its own bank. The Crest/Corporate/Glazer consortium was preparing to make its obligatory offer for the outstanding shares in Ashbourne when the UK property and stock markets collapsed in November 1973. 

No financial statements were prepared during 1974 as they tried to sort out the mess, and in the financial statements for the 18 months ended 31 March 1975 Lionel Casper, the young 32-year-old chairman, explained the situation like this: ‘…the group’s financial position has reached a critical stage … [however] there is … some potential for recovery in the value of the group’s retained investments. The purpose of a reorganisation would be to stabilise the financial position of the Group, enabling the anticipated potential of these investments to develop to the advantage of shareholders. The principal asset upon which the future of the Group is considered to be based is the Group’s major property in Prinsengracht, Amsterdam. The proposals and means of effecting a viable reconstruction are in the course of being finalised, and it is hoped that shareholders will give it their unqualified support in due course.

‘Our special thanks … to Mr Bernard Glazer whose preparedness to capitalise his very substantial unsecured loan to the company (£213 322), which itself arose through the repayment by him of one of the company’s largest bank borrowings, has created a real possibility of a capital reorganisation.’

An orderly exit followed, with Bernard Glazer not only allowing them to capitalise his loans to the company, but also taking up new share issues until he held more than 30% of the company. Most of the assets were converted to cash, and it appears that just as Glazer bought Ashbourne through the back door using Incentive Investments – ostensibly owned by a Mr Faust, who by all appearances was nothing more than a company secretary – he also bought some of the companies from Crest through the back door: At the time of the transfer of ownership of Crest to Tom Farmer, a contract still pending was the sale of the share capital of one of its subsidiaries, Crest International Holland BV, to Faust NV for a cash consideration of DFl19 000 (equivalent at that date to about £4 150). An inspection of the files for Ridgefield Nominees will make for interesting reading and will answer the question: Did Glazer perhaps hang on to Crest as well? Nowhere does it say how, or how much, he was paid for his 30,9% share. 

On the face of it there should be no grounds for suspicion: Glazer wanted to recoup his losses in the least disruptive way possible. By the time Farmer had moved in during early 1981 the company had four subsidiaries, all of which were dormant, and a net asset value of £318 000, mostly in the form of cash. After Farmer took over it shot up to £2,8 million and beyond. But the movement of directors and the chain of events that took place from late 1983 until early 1985 (Glazer died in July 1984) deserve further investigation. 

In the financial statements for the period ended 29 February 1984, it says: ‘On 22 April 1983 all of the issued share capital of the company was acquired by Kwik-Fit (Tyres & Exhausts) Holdings plc and the company became a wholly-owned subsidiary of that company.’ Kwik-Fit was the tenant of a ‘warehouse and exhaust centre’ in Edinburgh which was the main property asset of Parben Ltd; in effect the tenant had taken over the landlord, which is not impossible. More importantly, the 1984 financial statements were only lodged with Companies House in February 1985, almost a year after the financial year end. There was a change of registrars during 1983, from Midland Bank to Ravensbourne Registration Services Ltd, and a new secretary, Robert Huthersall – who was not at this stage appointed to the board – replaced Brian Simmons on 12 April 1984. 

Walter Alec Stenson, the chairman, and James Brown, the property director, also resigned prior to July 1984 and were replaced by Duncan Whyte, the new chairman, who was also a partner in Arthur Andersen, the company’s auditors, and one David Henry Ishmael Jenkins. Apart from Brown, all these movements happened officially on 30 Dec 1983 and the forms were lodged with Companies House on 12 Jan 1984. Tom Farmer remained on the board throughout. 

Ervin Landau, who had been with the company for a number of years, and whose legal firm represented the company throughout the period – and still does today – resigned on 5 October 1984, as did David Jenkins, who had only been on the board for nine months. A handwritten date on the form submitted to Companies House is dated 10/10/84, but the form is not stamped); both were still listed as directors in the 1984 accounts, although those accounts were only lodged with Companies House on 6 February 1985. It’s unusual not to list changes of directorship that happen post-balance sheet, and the date of submission of the accounts suggests that this should have been possible. 

These irregularities form a pattern similar to that which beset the other Glazer-owned UK companies around this time, including Ashbourne Investments, Coptic Finance, Incentive Investments and Volkskas International. It’s worth noting, too, that at the time of the takeover by Tom Farmer, Crest applied for admission to the Unlisted Securities Market (USM), which was an alternative to listing on the Stock Exchange that was aimed at the smaller company wishing to expand its business with the assistance of a public market in its securities but without being subject to the same degree of regulation as listed companies.
Pertinent as well is the fact that a share restructuring took place and yet in the files no mention was made of any such plan and no explanation was given. There were no contracts, no minutes, no resolutions passed and no circular to shareholders. 

The annual return that followed this restructuring was dated 29 June 1984, but was only lodged on 14 January 1985. Companies House requires these forms to be submitted within fourteen days of the annual general meeting. However, no mention of such meeting was made in the 1984 accounts; the only oblique reference to a meeting is one made regarding the presentation of the Budget on 13 March 1984. The previous annual return was dated 5 April 1983 and was lodged 10 June 1983, two months after the aforesaid date. A ‘bulk list (over 10 pages)’ of shareholders was submitted with that earlier return, made up on 5 April 1983. It would be useful to view this list. (The 1984 annual return in fact showed one share in the name of Kwik-Fit Euro Ltd (a private company) and the remainder in the name of Kwik-Fit (Tyres & Exhausts) Holdings plc as aforementioned.) Another quirky fact that may have more relevance than we want to admit is that the name Kwik-Fit was not the genius of Tom-Farmer: Kwik-Fit (Tyre & Exhausts) Holdings plc (company #00362333) had been incorporated under that name in England on 12 July 1940, the year Tom Farmer was born! Its name was changed on 20 July 1987 to Kwik-Fit Holdings Ltd, at which time it was also changed to a private company.
The simple question is: Did Ridgefield Nominees Ltd dispense of its shares in Crest International Securities in exchange for shares in Kwik-Fit (Tyres & Exhausts) Holdings plc? Once again, who was the beneficial owner of these shares? Ridgefield Nominees was incorporated in 1972 and acts as a nominee for Henry Cooke, Lumsden & Co, a stock broking firm with a strong presence in the English midlands. Its auditors from 1976 were Thornton Baker, who in 1986 became Grant Thornton. 

The first loss since Tom Farmer had come roaring in was made in the 1984 financial year; it amounted to £129 150. The annual accounts looked very different in other ways, too: In particular, fixed assets were reduced from millions to a nominal figure, investments in subsidiary companies were put at £1 093 060, while amounts owing by subsidiaries climbed from a nominal figure to over £7m. The company had become an intermediate holding company so there were no more consolidated accounts.  

The 1985 annual return was made up on 1 October 1985 and lodged with Companies House on 4 October, three days later, rather more promptly than the 199 days that the 1984 returns had taken.

While all this was going on, a parallel show with an interesting twist had taken place: On 12 February 1980 De Beers announced that it had acquired 24,4% of the shares of Consolidated Gold Fields Ltd and had a right of first refusal over another 1%. It did not, however, ‘intend to acquire further shares which would require it to make a formal offer’. De Beers planned to ‘offer half its total holding to Anglo American Corporation of South Africa Ltd’. By the time this announcement was made the Secretary of State for Trade had, on the same day, appointed inspectors to investigate this ‘operation which has been referred to as a “raid” on the market’. (Department of Trade Investigation under Section 172 of the Companies Act 1948. Report by Bryan James Welch and Michael Charles Anthony Osborne.) 

It turned out that all was above board, but here’s an interesting twist that requires further investigation: At the beginning of 1987 Caledonia Investments, the low-profile investment company controlled by the Cayzer family, acquired a 10% stake in Close Brothers. (Sir Nicholas Cayzer, it will be remembered from the property portfolio chapter, had had close links with the South African government in the 1960s through Uksata.) Later that year, Close Brothers ‘advised Caledonia on the disposal of its large shareholding in the financial and industrial conglomerate British & Commonwealth Holdings Ltd (B&C), for £427 million, of which a large proportion was deferred over several years. Some two years later B&C collapsed … but all of the deferred consideration then outstanding to Caledonia was safely received thanks to bank guarantees shrewdly negotiated back in 1987.’ Around the same time, in July 1987, Close Brothers ‘announced a simultaneous rights issue and share placing which together raised some £24 million of additional capital for the group. The share placing was with Caledonia Investments which thereby increased its stake in Close Brothers to around 20%.’
The same history according to the website of Caledonia Investments (www.caledonia.com) puts it this way: ‘Proceeds of a share buy-back undertaken by B&C (were) received ‘just three days before the infamous Black Monday of October 1987, in a move still regarded by commentators as one of the most prescient of its kind in recent history’.
In this same year, Sol Kerzner left South Africa ‘to settle in the UK and to focus on European interests’. (Sunday Times, October 2001) As of July 2003 Caledonia held 19% of Kerzner International and had voting rights on a further 10%; Mr Peter Buckley, chairman and chief executive of Caledonia, sat on the board of Kerzner International – and of Close Brothers. The chairman of Close Brothers was Sir David Scholey, who was also a director of Anglo American, which was due to receive half of the Consolidated Gold Fields shares bought secretly by De Beers in 1980. Another director of Close Brothers is Peter Sacheverell Wilmot-Sitwell, who was a partner of Rowe & Pitman, the stockbrokers when De Beers bought the CGF shares and who gave oral testimony at the investigation that followed. Following Rowe & Pitman’s merger with SG Warburg, Wilmot-Sitwell became chairman of SG Warburg Securities and vice-chairman of SG Warburg Group until he retired in 1994. He is currently chairman of Mercury World Mining Trust plc. A director of Caledonia Investments, which, as mentioned, holds 19% of Close Brothers, is Charles Allen-Jones, who was a partner for 33 years in the international law firm Linklaters, who were the solicitors in London for De Beers and supplied ‘a substantial amount of information’ to the investigation team. 
Meanwhile, the clues to the true nature of Kwik-Fit’s operation appear to run dry, but in 1995 a company called Kwik-Fit Insurance Services was formed. It sold car, home, travel insurance, breakdown cover, legal expenses cover, term life assurance and payment protection. Now watch this: A director of Kwik-Fit Insurance Services Ltd is Eric Sanderson, former chief executive of the British Linen Bank, which Tom Farmer used to fund his acquisition of Crest; Sanderson was also on the management board of Bank of Scotland and on the board of a company called City Group, a company which ‘provides outsourced regulatory compliance and head office finance services to small listed companies’. Its clients are variously listed on the London, Luxembourg and Johannesburg Stock Exchanges. One of its clients is Falcon Investment Holdings Societe Anonyme, incorporated in Luxembourg. Its activities ‘comprise the function of central supervision and control of the group’s mining interests through a wholly owned subsidiary Falcon Mines Holdings Societe Anonyme. These interests include the Group investment in Falcon Gold Zimbabwe Ltd (Falgold), a 57,1% owned subsidiary, in Olympus Gold Mines Limited, a 66,67% owned subsidiary, and in Minera Falcon de Chile SCM, a 52% owned subsidiary. Falcon’s shares are listed on the Luxembourg, Johannesburg and Zimbabwe Stock Exchanges and are occasionally traded on the London Stock Exchange.’

Another client of City Group is Monteagle Holdings Societe Anonyme, a ‘financial holding company incorporated in Luxembourg [with] a portfolio of investments … in general trading, freehold properties, commercial agriculture and gold mining’. The company is listed on the Luxembourg, Johannesburg and London Stock Exchanges. It needs to be investigated whether either of these companies hold or control assets once belonging to Bernard Glazer and not declared to his beneficiary Michele. 

One of the main clues to this suspicion is that another member of the board of City Group is Bryan Myerson, who qualified as a lawyer in South Africa in 1985 and, in 1994, established a company called Active Value Advisors Ltd along with another South African, Julian Treger. Active Value claims to ‘invest in undervalued publicly listed companies in the UK and Europe. However they are seen as aggressive corporate raiders in the City and in the past few years they have launched attacks on a European media company as well as Primedia in South Africa. 


An April 2003 Active Value South Africa (Avasa) put together a consortium which spent R123 million to acquire a 20% stake in ‘embattled’ South African life assuror Sage. The Avasa consortium included ‘several well known South African investors’, including Transnet; Myerson claimed that the other investors in his consortium ‘could not be disclosed at this stage’. (www.moneyweb.co.za, 9 April 2003) Alongside the Avasa consortium, taking up the rest of a R350 million recapitalisation of Sage were its erstwhile backers Absa, Remgro and the Mines Pension Fund. At the time of this announcement, Sage also announced that it had ‘managed to sell’ its Bermuda operations to Old Mutual plc for an ‘undisclosed sum’. Myerson and Treger sit on a reshuffled Sage board, which is headed by Dr Danie Cronje of Absa, who was on the board of Volkskas International when Bernard Glazer resigned in 1982, some 18 months before he died under suspicious circumstances. 

Another clue that the link between Glazer and Kwik-Fit continued after the Tom Farmer deal comes to us through a 100% Glazer-owned company called CCP Crest City Properties Ltd: CCP Crest was incorporated in 1977 with the registered address given as Barnett House, 53 Fountain Street, Manchester and Ervin Landau as a director. Landau was the eponymous partner in the law firm Halliwell Landau, which represented Kwik-Fit; he was also a director of Crest International Securities until October 1984; he resigned from that company a few months after Glazer died. During all this time Landau held one share in CCP jointly with Bernard Glazer, who also held the other 99 shares in issue. Glazer would be replaced by his holding company Amarena Holdings Inc in 1980 and Landau would be replaced as the joint holder of one share by “Executors of B Glazer (deceased)” in 1984. However, he remained on the board of CCP until 1988 when he was replaced by Bernard’s son Sam and Julius Feinstein, two of the three executors of the estate. Until this date, Landau continued to give his address and the address of CCP as Barnett House, Manchester. What’s interesting is that this became the address of Crest International Securities in 1984 when it was taken over by Kwik-Fit (Tyres & Exhausts) Holdings Ltd. Even more interesting is that Landau had listed Kwik-Fit (Tyres & Exhausts) Holdings as one of his directorships as far back as 1977, when he was appointed as a director of CCP! We know that this company was registered under the same name in 1940, so once again we ask, was Kwik-Fit really Tom Farmer’s idea? If not, what was its true purpose and what was Farmer’s true role? And what was Landau’s role, since he was clearly the point man between Glazer/Amarena and Kwik-Fit. 

When Landau resigned from CCP in 1988 its address changed to 370/386 High Rd, Wembley, Middlesex, which was and still is the address of Landau Morley, the auditors for CCP. Possible connections to Ervin Landau and Michael Morley of Close Brothers are being investigated. At the same time, Crest International Securities moved with Halliwell Landau to its new address, St James’s Court, 30 Brown St, Manchester. 

It may be sheer coincidence, but Societe Generale has a branch at Barnett House.

Societe Generale was one of the banks involved in secret loans to South Africa during the 1970s, when apartheid sanctions were in full force. Other banks involved in loans to South Africa which also had a presence in Manchester include ABN Amro, Citibank and HSBC (then Midland Bank). The British Linen Bank, which Tom Farmer used to finance his acquisition in 1980, also had a presence in Manchester. Two other banks of interest to our story which also have a presence in Manchester are Bank Hapoalim and Bank Leumi. Bank Hapoalim is Israel’s ‘leading financial group and largest bank with a global presence in key markets’; its name appeared as the banker for Crest International Securities along with Midland Bank in 1979. Bank Leumi, meanwhile, was founded in 1902 as the Anglo-Palestine Company by Dr Theodore Herzl, the founder of political Zionism ‘who prophesied the birth of the future State of Israel’, according to its website. Lord Mancroft, who came onto the board of the merchant bank ES Schwab – which became Volkskas International – after Glazer acquired it, was also a director of Bank Leumi. 

There is no clue in the financial statements of CCP Crest City Properties as to what its real business was. In the valuation of Bernard Glazer’s estate by Kessel Feinstein done in 1984, CCP was ‘dormant’ with ‘its only asset being sundry debtors’; the value of its shares was given as being R48 058. The few statements that are available state that the company did not trade during the year and that the expenses of the company were ‘met by the members personally’. For most of the period until it was dissolved in 1997, the company applied for exemption from producing audited financial statements due to its dormant status. This is particularly relevant for the period leading up to the first disbursement in terms of Glazer’s estate, which fell due in 1994: No audited statements were produced for four years preceding that date. 

A company within the same stable that reveals only marginally more of the real picture is Crest International Holdings Ltd. This company was a subsidiary of Crest International Securities until Glazer bought it out in late 1975/ early 1976. Crest, and later Glazer, held 80 of the 100 issued shares in this company. The other 20 were – and still are – held by a former director of Crest called Conrad Jeffrey Morris, who appears to be involved in various political lobby groups in Israel. One such group is the Israel Centre for Social & Economic Progress (Icsep), which was ‘founded in 1983 as an independent pro-market public policy think tank’ (www.icsep.org.il). 

Crest International Holdings has 50% share in a subsidiary called Loncrest (Holland) BV which has two direct subsidiaries of its own: BV Holland Film and Beleggingsmaatschappij Paragon BV. Film has a subsidiary called Exploitatie Maatschappij de Munt BV. According to the 1993 financial statements, Paragon acquired the ‘economic ownership of the offices and shops, which form part of the so-called Plaza Building, in the Kalverstraat in Amsterdam’ in December 1983. Exploitatie held the legal ownership of the same property; Paragon apparently paid Exploitatie NLG7,1 million for the privilege of ‘economic ownership’. 

The other 50% in Loncrest (Holland) BV is held by Ladbrokes plc, the UK betting and gaming arm of the Hilton Group. Ladbrokes entered the South African market in 2002 with an Internet operation that offered tax-free betting through its London offices, to the obvious ire of local bookmakers. 

The bottom line for the companies falling under Crest International Holdings was their unusual accounting treatment, which is perhaps best summed up by forensic accountant Brian Watson, who studied them in 1996 on behalf of Michele Glazer’s attorneys at the time, Hofmeyr Attorneys. Brooks found that Crest did not operate a bank account and that large amounts of money were lent to its subsidiary Loncrest by Amarena, that these loans were recorded by means of book entries, that interest was charged on them, and that they were capitalized. This activity increased significantly from 1988, the year in which Landau was replaced on the board by Feinstein and Glazer junior. As Brooks pointed out, the administrators ‘coincidentally … undertook their first trip to Amsterdam during this time’. The administrators travelled to Holland in 1989, in which year Glazer Bros (the holding company for the Glazer Will Trust) also began to lend money to Crest. 

On the face of it, the investment in the building was not a good one and was sucking money from Amarena. The administrators explained that they could not make a unilateral decision to sell it as Ladbrokes owned half and they’d been advised to hold onto it for a better price. According to the administrators ‘The price that was finally achieved set a new record … on the Kalverstraat’. However, Brooks found it ‘surprising that interest on the loan to Crest was accumulated. During the period … interest accounted for £1,3 million of the £2,2 million loans. In this was a genuine interest charge then the effect would merely be to inflate the figures of Amarena.’ One explanation that Brooks thought of for capitalizing the loan was that the other 20% shareholder, Conrad Morris, had not put in anything toward the loans  and the administrators were trying to ensure that Morris did not profit unduly by Amarena’s support of Crest. However, he reckons that it would have been ‘commercially expedient to liquidate Crest whilst Amarena’s exposure was still relatively small’. This might have saved the Trust some R13 million, which was written off in 1994 and 1995, just prior to the first disbursement, which was delayed until well into 1995.

Of course, Brooks did not have the bigger picture. He took the declared contents of the estate at face value. But he came close to the true state of affairs when he said that ‘the flow of funds between Amarena (and Glazer Bros), Crest and Loncrest cannot be positively identified.’ In a later point he states that ‘the cash, approximately R13,7 million, appears to have “disappeared”’. His final conclusion was this: ‘There exists a real possibility that: (a) cash was ‘moved’ from South Africa; and (b) removed from Amarena for some other purpose.’ 

The question that remains is, how long is the piece of string? 
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Corporate structure as at 31 March 1973
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Corporate structure as at 31 March 1973 (cont)
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Corporate structure as at 31 March 1975
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Corporate structure as at 31 March 1975 (cont)
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Corporate structure as at 31 March 1976
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Corporate structure as at 31 March 1976 (cont)
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Corporate structure as at 31 March 1979
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Corporate structure during reverse listing by Tom Farmer Ltd 1980/81
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Corporate structure post-1984
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Theory of possible events
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Shareholders


London Cavendish (12%)�Capital Introductions Ltd (9,3%) + £54 375 loan stock


Directors (17,2%)


Public (61,5%) 





Directors & their interests


LI Casper		42 000


B Simmons	  7 199


GM Lubner 	  1 875


MR Heathcote	  4 000 (+₤1 000 loan stock)


WM Law		     500 (+₤125 loan stock)


AL Silver		  5 000


‘London Cavendish Securities, which is controlled by Casper & Simmons, is interested in 284 841 ordinary shares of 10p each’


‘Capital Introductions Ltd, controlled by Heathcote & Law, is interested in 217 500 ordinary shares of 10p each & ₤54 375 of 10% Convertible Unsecured Loan Stock 1983’





CREST INTERNATIONAL SECURITIES LTD








Chromegrove Ltd 


Flats held for realisation





50,01%





51%





City & Comm’l Properties Ltd 


Rent-restricted properties





100%








City & Cranbrook Securities Ltd


Share investments





50,01%





Mirivale (TC Investments) Ltd 


Property in Bristol and holding co for Crest Int Holland





100%








London & Foreign Inv. Trust Ltd ‘Holds the portfolio of listed securities of the group’








100%








100%








Lonfor Securities Ltd 


Listed securities





80%





Crest Int. Holdings Ltd


Planned 50% coventure in major commercial development in Europe w/ Ladbrokes Group








Crest Int. Holland BV 50% int w/ Ladbrokes plc in building @ 612-622 Prinsengracht, Amst’dam; let to Univ. of Holland





Ashbourne Inv. Ltd


Total holding combined with subsidiary was 11%;�Takeover bid in progress; Combined holding post-b/s along with Corporate Guarantee Trust Limited reached 43%.





Reynards (Excavations) Ltd





3%





22%





Automated Printed Circuits Ltd


(100%)








John Bolding & Sons Ltd plus subsidiaries


(100%)








Chelton (Holdings) Ltd (77,4%)�plus subsidiaries





Coptic Finance Ltd 


(100%)








ES Schwab & Co


(100%)�(plus EJS Finance, 100%)





Argentine Southern Land Co Ltd





The Patagonian Sheep  Farming Co Ltd





100%








Shareholders


London Cavendish (12%)�Capital Introductions Ltd (9,3%) + £54 375 loan stock


Directors (2,3%)


Public (76,4%) 


B Glazer (“agreed to capitalise unsecured loan of £213 322”)





Directors & their interests


LI Casper		42 000


B Simmons	  7 199


MR Heathcote	  4 000 (+₤1 000 loan stock)


WM Law		     500 (+₤125 loan stock)


AL Silver		  5 000


“Mr GM Lubner … resigned … on 4 September 1974 was interested in 1 875 ordinary shares”


“London Cavendish Securities, which is controlled by Casper & Simmons, is interested in 284 841 ordinary shares of 10p each”


“Capital Introductions Ltd, controlled by Hathcote & Law, is interested in 217 500 ordinary shares of 10p each & ₤54 375 of 10% Convertible Unsecured Loan Stock 1983”





Lonfor Securities Ltd 


Listed securities?





Chromegrove Ltd 


Flats held for realisation





City & Comm’l Properties Ltd 


Rent-restricted properties; disposed of post-balance sheet date (acquired by?)





City & Cranbrook Securities Ltd


Share investments? All sold early 1974.





Mirivale (TC Inv.) Ltd 


Property in Bristol and holding co for Crest Int Holland





London & Foreign Inv. Trust Ltd 


‘Holds the portfolio of listed securities of the group’, most of which were sold during 1974








Crest Int. Holdings Ltd


Property in Kalverstraat, Amsterdam; ‘disposed of our interest in this co.’ – post b/s (acquired by Glazer thru Amarena)





CREST INTERNATIONAL SECURITIES LTD








50,01%





51%





100%








80%





50,01%





100%








100%








100%








Crest Int. Holland BV 50% int w/ Ladbrokes plc in building @ 612-622 Prinsengracht, Amst’dam; let to Univ. of Holland





Ashbourne Inv. Ltd


Takeover bid in review





Dares Estates Ltd


(portion of loan stock)


Shares suspended


Property holdings





Allied Plant Group (formerly Reynards (Excavations) Ltd


(controlling share)


‘forced to realise’ post-b/s





Worthmore Finance Ltd 


(30%)


‘portfolio of income-producing properties in the Netherlands’; ‘a realisation program is underway’





Cloverhill Inv. Ltd








12%





30%





30%





>20%





30%





B Simmons











LI Casper








‘controlling interest’











Automated Printed Circuits Ltd


(100%)








John Bolding & Sons Ltd plus subsidiaries


(100%)








Chelton (Holdings) Ltd (77,4%)�plus subsidiaries





Coptic Finance Ltd 


(100%)








ES Schwab & Co


(100%)�(plus EJS Finance, 100%)





Argentine Southern Land Co (incl. Patagonian Sheep Farming Co)�sold to Luxembourg co in 75





Shareholders (incl. effects of restructuring 11 June 1976)


London Cavendish (4%)�Capital Introductions Ltd (<4%) + £54 375 loan stock


Directors (<1%)


B Glazer 36%


Public (76,4%) 





Directors & their interests


LI Casper		42 000


B Simmons	  7 199


AL Silver		  5 000


MR Heathcote (resigned 12 August 1975)


WM Law (resigned 12 August 1975)


“London Cavendish Securities, which is controlled by Casper & Simmons, is interested in 284 841 ordinary shares of 10p each”


“Capital Introductions Ltd, controlled by Heathcote & Law, is interested in 217 500 ordinary shares of 10p each & ₤54 375 of 10% Convertible Unsecured Loan Stock 1983”





Lonfor Securities Ltd 


Listed securities?





Crest Int. Holland BV 50% int w/ Ladbrokes plc in building @ 612-622 Prinsengracht, Amst’dam; let to Univ. of Holland





Chromegrove Ltd 


Flats held for realisation (co not listed in 1976 accounts; no details of disposal given)





City & Cranbrook Securities Ltd


Share investments? All sold early 1974; dormant





Mirivale (TC Inv.) Ltd 


Property in Bristol not discussed in 1976 accounts; holding co for Crest Int Holland





London & Foreign Inv. Trust Ltd 


‘Holds the portfolio of listed securities of the group’, most of which were sold during 1974








CREST INTERNATIONAL SECURITIES LTD








50,01%





100%








50,01%





100%








100%








100%








Dares Estates Ltd


(portion of loan stock)


Shares suspended


Property holdings





>20%





Ashbourne Inv. Ltd


Acquired by Glazer through Incentive Investments Ltd





Worthmore Finance Ltd 


(30%)


‘portfolio of income-producing properties in the Netherlands’; not mentioned in 1976 accounts; presumed sold during the year (to Kwik-Fit Holland? Kwik-Fit Euro?)





Cloverhill Inv. Ltd








12%





30%





30%





B Simmons











LI Casper








‘controlling interest’











Automated Printed Circuits Ltd


(100%)








John Bolding & Sons Ltd plus subsidiaries


(100%)








Chelton (Holdings) Ltd (77,4%)�plus subsidiaries





Coptic Finance Ltd 


(100%)








ES Schwab & Co


(100%)�(plus EJS Finance, 100%)





Argentine Southern Land Co (incl. Patagonian Sheep Farming Co)�sold to Luxembourg co Great Western in 1975





Shareholders


LC Securities (1970) Ltd (3%)�Directors (<1%)


‘B Glazer and his family trusts’ held 15,5% of the ordinary shares and 46,33% of the preferred ordinary shares – effectively 30,9% of the voting capital of the company


Public (76,4%) 





Directors and their interests�E Landau		      nil


LI Casper resigned 23 Sep 1977


B Simmons	  7 199 ord�		10 000 pref ord


AL Silver		  7 000


 “LC Securities (1970) Ltd, of which Mr Simmons is a director, is interested in 242 138 ordinary shares of 10p each”





Lonfor Securities Ltd 


Listed securities?





Crest Int. Holland BV ‘disposed of’ (to Glazer thru Faust NV, same front as he used to acquire Ashbourne) Was this co renamed Loncrest Holland BV?





City & Cranbrook Securities Ltd


Dormant





Mirivale (TC Inv.) Ltd 


Property in Bristol not discussed in 1976 accounts; holding co for Crest Int Holland





London & Foreign Inv. Trust Ltd 


Quoted securities held now down to £36 308 from >£1m in Sept 1973








CREST INTERNATIONAL SECURITIES LTD








100%








100%





100%








100%








100%








Dares Estates Ltd


(not mentioned in the accounts from 1978 onwards)





>20%





Shareholders during takeover


LC Securities (1970) Ltd (3%) (sold?)�‘B Glazer and his family trusts’ held effectively 30,9% of the voting capital of the company (acquire 25 July 1980 by Angliana, a co owned by T Farmer and WA Stenson)


Directors (see 1981)


Public (69,1%) 





Directors


E Landau


B Simmons


Thomas Farmer, app 15 Aug 1980


Walter Alec Stenson, app 15 Aug 1980


James Brown, app 13 Feb 1981


AL Silver resigned 30 May 1980





Lonfor Securities Ltd 


Renamed Crest Int �Group Ltd





City & Cranbrook Securities Ltd


Dormant





Mirivale (TC Inv.) Ltd 


Dormant





London & Foreign Inv. Trust Ltd 


Quoted securities held now down to £36 308 from >£1m in Sept 1973








CREST INTERNATIONAL SECURITIES LTD








100%








100%





100%








100%








Tom Farmer Ltd 


Inc. 1971, Scotland; £200 share cap; ‘property investment’;


held 17 commercial properties





Parben Ltd 


Inc. 1978, Scotland; £2 000 share cap; ‘property investment’;�held 16 commercial properties








100%





100%








Arrowspeed Inv Ltd 


Inc. 1973, Scotland; £100 share cap; ‘property investment’








100%








Shareholders after new share issues


Total no of shares issued up to and including 


10 August 1981 was 35 394 986; known major holdings were:





Angliana 	not known


Tom Farmer	  9 330 962	26,4%


WA Stenson	  1 000 761	<3%


J Brown	     656 500	<2%


Ridgefield Nominees	14 000 000	40%


Public?	10 406 763	29,4%





Nationwide Properties (NW) Ltd 


17 commercial properties





Trucaris Nominees Ltd 


16 commercial properties








Properties acquired as two complete batches during 1979 from…








Kwik-Fit (Tyres & Exhausts) Holdings plc


35 394 986 shares





Directors


E Landau


B Simmons


Thomas Farmer, app 15 Aug 1980


Walter Alec Stenson, app 15 Aug 1980


James Brown, app 13 Feb 1981


AL Silver resigned 30 May 1980





Crest Int Group Ltd





City & Cranbrook Securities Ltd


Dormant





Mirivale (TC Inv.) Ltd 


Dormant





London & Foreign Inv. Trust Ltd 


Quoted securities held now down to £36 308 from >£1m in Sept 1973








CREST INTERNATIONAL SECURITIES LTD








100%








100%





100%








100%








Crest International Properties Ltd


(renamed from Tom Farmer Ltd)








Crest International Developments Ltd


(renamed from Parben Ltd)








100%





100%








Arrowspeed Investments Ltd 








100%








Note


No notice or minutes of meetings held, no record of circulars to shareholders, and no evidence of resolution passed with regard to this share transfer to new holding entities (also note changes of directorships and secretary as per Appendix B: Timeline)





Kwik-Fit Euro Ltd


1 share





Major shareholders


Needs to be determined








Shareholders


Needs to be determined








Standard Bank Nominees


Took up 63% of a rights issue in 1959





Consolidated Gold Fields Ltd


In 1972, Siberian Syndicate, by now renamed Crest Int Securities, sold shares in Consolidated Gold Fields Ltd along with other mining interests





This reorganisation enables Glazer to acquire Ashbourne and the bank ES Schwab (later Volkskas International), via Crest, as well as certain European property interests





Consolidated Gold Fields Ltd


Mining finance house





Another Ltd 


Other mining companies





CREST INT SECURITIES (formerly THE SIBERIAN SYNDICATE LIMITED)








London Cavendish Ltd


An investment Trust  created 1972 whose main client was Bernard Glazer








DeBeers/


Anglo American 


In 1980 De Beers secretly acquired 25% of CGF; today a no of people involved in this ‘raid on the market’ sit on the board of Close Brothers








Close Brothers


In 1973 CGF bought Close Brothers; management buyout in 1978 backed by the Keeling family (Safeguard); Caledonia bought 20% in 1987; Lord Denman, ex-director of CGF, remains an adviser to Close Brothers today’ 





Public


37%





Major shareholders


Needs to be determined








Other major shareholders


Needs to be determined








Standard Bank Nominees


The same people, possibly including Glazer, took a direct holding in CGF – and later Close Brothers?





Major shareholders


Needs to be determined








Caledonia Investments 





Cayzer Family Trust (ex-shipping w/ strong SA links)





Kerzner International


Hotels & Gambling





19%








20%








What is Anglo‘s interest in Close Brothers?





Rod Kent


Close Bros MD  is ex-J Henry Schroder Wagg,  merchant bank advising De Beers on 1980 acquisition of CGF shares
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